
Finance and General Purposes Committee - 19th August 2019 

Report of the Chair 

RE: PUBLIC WORKS LOAN BOARD (PWLB) LOAN 

Purpose of the report 

To inform the committee of research work undertaken by the Clerk and Committee Chair 

attempting to reduce the term and total repayments on the PWLB loan 

Background** 

To enable the purchase of the Old School in 2009, QPC borrowed £300,000 from the PWLB 

repayable over 50 years. Annual repayments £14,800. Total repayment £740,000. 

Since 2009 repayments have been made totalling £148,000 and the balance of the loan has 

been reduced to £278,000 

Since 2009 there has been a significant reduction in interest rates available for new loans 

from the PWLB, however, under the terms of the current loan, the charge to repay the 

outstanding balance now would be £460,000 (quoted on 17th June).  

40 years further payments at £14,800 a year would total £592,000. 

If the Council were to take a new PWLB loan to repay the £460,000 over a shorter period, 

the following payments would apply: 

• 10 year term: Annual repayment £50,000 Total repayment £500,000 

• 15 year term: Annual repayment £35,000 Total repayment £524,000  

Proposal 

Repayment of the current loan, with a new loan over 10 or 15 years should be factored into 

the 5 year budgeting process and setting of the 20/21 precept. 

Timescale 

If the new loan is approved at the next meeting of Council, the cost of repayment would be 

included within the draft budget for approval at the December 2019 Council meeting.  

Recommendations 

i) That these proposals are referred to the next meeting of Council for approval. 

Financial Implications 

This proposal significantly reduces the long-term commitments of the Council but in the short 

term it significantly increases annual repayments. 

Risk Assessment 

Sharing of this information may be contentious but Council should be transparent in its 

actions. 

**  Note that numbers are all rounded for ease of reading. A further half year repayment 

of £7,400 was due to be paid after this paper was written, so the outstanding loan 

value etc. will be slightly lower than reported. The next half year payment is due in 

February 2020 


