
APPENDIX 13 
--------- Forwarded message ---------- 

From: Steve Parkinson <steve@parkinsonpartnership.uk> 

To: "parishclerk@quorndon.org" <parishclerk@quorndon.org> 

Cc:  

Bcc:  

Date: Fri, 9 Apr 2021 15:55:25 +0000 

Subject: RE: Quorn Parish Council - Update on VAT information dealing with recent Development of 

Old School and Village Hall 

Hi Christina, 

 My apologies,  I started looking at this in January and then I didn’t go back to it.   

 I’ve gone through the spreadsheets and I was initially surprised that the council only exceeded the 

threshold in one year.  However, looking at the detail for 2018/19 the council appears to have used a 

lot of suppliers and tradespeople who are not VAT registered, so the amount of VAT involved is 

considerably less than anticipated. 

 Obviously, I have not checked that the spreadsheets actually reconcile to Scribe, but you can do that 

yourselves.  On the assumption that the figures in the spreadsheet are accurate: 

 I cannot see any errors in the calculations 

 The 42% apportionment to business use seems fully justified 

 The 7-year average from 2014/15 to 2020/21 is £5,086, giving quite a wide margin for error 

 The council can reclaim any VAT from April 2017 onwards that hasn’t been claimed already 

 If the dates overlap with a previous claim, do provide an explanation or the claim may be 

delayed 

 The council does not need to notify HMRC, although you should keep the calculation in case 

HMRC ask to see it 

 There is no need to repay anything to HMRC 

 If the council exceeds the £7,500 threshold in 2021/22, it will need to do another 7-year 

calculation.  I’ve done a quick stress test using 2016/17 onwards and even if the council had exempt-

related VAT of £15,000 in 2021/22 and £5,000 in 2022/23,  the average would still be below £7,500 

over 7 years. 

 John has indicated the possibility of spending £50,000 in 2021/22 and even if that was 100% related 

to exempt activity and VAT was paid on the full amount, it would still only be £10,000.  As long as 

the council monitors the expenditure it seems like you have plenty of scope. 

 I hope that makes sense but please let me know if you have any questions. 

 Regards 

  
Steve Parkinson 
The Parkinson Partnership LLP 
Wessex House 
Upper Market Street 
Eastleigh SO50 9FD 
023 8218 2318 
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