
Quorn Parish Council – 8th January 2019 

Report of the Clerk 

RE: 2019/20 SETTING OF PARISH PRECEPT  

Purpose of Report  

To clarify the correct procedure for the setting of the Parish Precept and properly record the 

decision. 

Background 

Members were alerted to a problem with the way that Council has historically recorded the 

setting of the parish precept through the Leicestershire and Rutland Association of Local 

Councils (LRALC) report received in August 2018.  The following extract from the report sets 

down the problem in detail. 

In terms of setting the precept, the council is in breach of the law as a QPC council 

meeting has not explicitly agreed the 2018-19 precept (the 1972 LGA specifies that a 

precept must be set by a full council meeting and cannot be set by a committee or 

any other body).  There is no record of such a decision having been taken, other than 

agreement by the Finance Committee.  This is a relatively serious oversight, both 

legally and in terms of transparency on precepts and council tax.  The council needs 

to be explicit and open in terms of the precise level of precept it is agreeing each 

year, especially in the context of the current range of projects it is involved in, and 

councillors should be aware of the resulting council tax level and any 

increase/decrease caused by the precept which is being set. 

The precept is the local council tax requirement required from local electors to meet the 

council’s budget.  Every local council has the power to levy a precept each financial year as 

a “local precepting authority”.  The local council precept is a component of the total council 

tax levied on local government electors in the local council area.  Local councils do not 

receive any direct funding from central government therefore are reliant on the local precept 

and any other income they generate from the services or facilities that they provide. 

 

The council tax requirement is the difference between the council’s estimated income and 

estimated expenditure for the year. The council must approve a budget before it sets a 

precept. The budget and precept both need to be approved at a full council meeting and 

minuted; the council must then manage its activities within budget. The precept has to be set 

by the council before 1st March of the preceding financial year, although many billing 

authorities will request the information earlier.   

 

The precept amount required is advised to the local billing authority (district, borough or 

unitary council), who will add this amount to the council tax bills in the local council area, and 

then pay that amount over to the local council.  The amount is either paid by the principal 

authority at the beginning of the financial year in April, or paid in 2 instalments usually in April 

and September. Once the precept has been notified there is no provision for it to be 

increased for that year.   

There is also a calculation for what is referred to as the “Band D Equivalent”. This is the 
middle band of council tax and is supposed to illustrate the amount of council tax paid on an 
average property in the area. It provides a measure which enables precepts across councils 
of different size to be compared. However, different areas have different mixes of housing 
which can mean that it does not reflect the actual average amount paid. 



Recommendations 

 

i) That Council adopts the following format for the recording of the approval of the 

budget and setting of the precept for the next financial year and in future. 

 

ii) That Council confirms its budget for 2019/2020 financial year showing estimated 

payments of £308,424 and estimated income of £57,209 resulting in a net cost to 

Quorn Parish Council of £251,215, and that a precept be made on Charnwood 

Borough Council in the sum of £251,215 for the financial year 2019/2020 to be paid 

in two equal instalments of £125,607.50 by 30th April 2019 and 30th September 

2019. 

Risk Assessment 

The deadline imposed for receipt of the demand by the Borough Council is 16th January 

2019.  Approval at the January meeting of Council will allow compliance with that. 

 

Attached: 

• 2019/20 Budget 

• Precept Demand Form  


