
APPENDIX 8 
 

Quorn Parish Council – 7th July 2020 
 

Report of the Clerk 
 

RE: APPOINTMENT OF INTERNAL AUDITOR 
 
Purpose of Report  
 
To appoint the Council’s Internal Auditor for the financial year 2020/21. 
 
Background 
 
The Parish Council is required by Regulation 5(1) of the Accounts and Audit Regulations 
2015 to ‘undertake an effective internal audit to evaluate the effectiveness of its risk 
management, control and governance processes, taking into account public sector internal 
auditing standards or guidance.’ 
 
Internal auditing is an independent, objective assurance activity designed to improve an 
organisation’s operations. It helps an organisation accomplish its objectives by bringing a 
systematic, disciplined approach to evaluate and improve the effectiveness of risk 
management, control and governance processes.  
 
The internal audit function must be independent from the management of the financial 
controls and procedures of the authority which are the subject of review. The person or 
persons carrying out internal audit must be competent to carry out the role in a way that 
meets the business needs of the authority.  
 
The Council appointed its present internal auditor in 2015 from a bank of approved auditors 
managed by Leicestershire and Rutland Association of Local Councils (LRALC).  However, 
those services are not going to be available going forward and the Council needs to make 
alternative arrangements. 
 
LRALC now offer internal audit services itself as detailed on Appendix 8(a). 

 
Recommendation 
 

i) That the Leicestershire and Rutland Association of Local Councils be appointed as 
the Council’s internal auditor for the financial year 2020/21. 

 
Financial Implications  
 
There is a cost of £400 as per the fee’s proposal at Appendix 6a.  The internal auditor 
services for the year 2019/20 were £423. 
 
Risk Management 
 
There is a statutory obligation for the Council to have an independent internal auditor in 
place and the Council would be working outside of the Accounts and Audit Regulations if the 
appointment is not made.  


